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TO COUNTY ASSESSORS, COUNTY COUNSELS, 
AND OTHER INTERESTED PARTIES: 

PROPERTY TAX RULES 460~471 

After a public hearing held August 22, 1978, the State Board of 
Equalization adopted certain amendments to Property Tax Rules 
460-471. These rules provide guidelines for the assessment 
of property pursuant to Article XIII A of the State Constitution. 

The Board previously adopted these rules on an emergency basis 
June 29, effective July 3, 1978. Rules 464, 465, and 468 remain 
as they were adopted on that date. Amendments to the remaining 
rules were adopted by the Board on September 26 and are effective 

. October 2;1978, 

Typewritten rules are enclosed for your immediate information. 
Varityped copies will be forwarded as soon as they are completed. 

Any questions regarding these rules should be directed to the 
Assessment Standards Division (916/445-4982). 

Sincerely, 

~~i~~.~~~ 

Douglas D. Bell 
Executive Secretary 
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State of California * Board of Equalization 
c PROPERTY TAX RULES 460-471 

California Administrative Code 

460. Ger~cral Application. Adopted 6/29/78, effective 713178. Amendments 
adopted 9126, eff. .10/2/78. 

(a) Sections 1 and 2 of Article XIII A of the Constitution 
provide for a limitation on property taxes and a procedure for 
establishing the current t axahle value of locally assessed real 
property by reference to a base year full cash value which is 
then modified annually to reflect the inflation rate not to exceed 
two percent per year. 

(b) The follos>Ting definitions govern the construction of 
the terms in the rules pertaining to Sections 1 and 2 of Article 
XIII A. 

(1) Base year. The assessment year 1975-76 
serves as the original base year. Thereafter, any 
assessment year in which real property, or a portion 
thereof, is purchased, is newly constructed, or 
changes owtner ship shall become the base year used in 
determining the full value for such real property, or 
a portion thereof. 

Q. 

. .(2) Full cash value. 

9 (A) The full cash value of real property 
means the "full cash value" as defined in 
Section 110 of the Revenue and Taxation Code, 
as of: 

1. 

2. 

The lien'date in 1975, for the 
base year 1975-76, or 

The date such real property is 
purchased c is newly constructed, or 
changes ownership aftcr the 1975 lien 
date, the full cash value of lchich 
shall be enrolled on the lien date 
next succeeding the date when such 
real property, or portion thereof, 
is purchased, i.s newly constructed, 
or changes ownership, 

(B) If real property has not been appraised 
pursuant to Section 405.5 of the Revenue and Taxation 
Code to its appropriate base year full cash value, 
then the assessor shall reappraise such property to 
its full cash value for the appropriate base year 
lien date. Such reappraisals 
time, 

may be made at any 
notwithstanding the provisions of Section 

405.6 of the Revenue and Taxation Code. 
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(3) Restricted value. Restricted value means a 
value standard other than full cash value prescribed by the 
Constitution or by statute authorized by the Constitution. 

(4) Full value. ---- Full value (appraised value) moans 
either the full cash value or the restricted value. 

(5) Inflation rate_. For each lien date after the 
lien date in&ich the base year full value is determined, 
the full value of real property shall be modified to 
reflect the percentage change in cost of living, as defined 
in Section 2212 of the Revenue and Taxation Code; provided 
that such value shall not reflect an increase in excess of 
2 percent of the taxable value of the preceding lien date. 

(6) Tax::hSe va!ue. Taxabie value moans the base 
year full VKZG --'-: ractored annually by the inflation rate, 

(7) I’ro:~<x$v~ tax raJ+ The property tax rate is 
the rate caLcujated in accordance with the ad valorem 
tax limitations prescribed by Section 1 of Article XIII A 
of the Constitution. 

461. Real Property Value Changes. Adopted 6/29; eff. 713. Amendment 
adoMed 9126, eff. 10/2/78. 

Section 2 of Article XIII A of the California Constitution 
provides that real property shall be reappraised if purchased, 
newly constructed (Section 963) or a change in ownership occurs 
(Section 4G2) after the original base year. A purchase is any 
transfer of title oc right to the use, occupancy, possession or 
profit a prendrc of ;-Cal property, or portion thereof, for a 
consideration, other than a transfer included in the definition of 
change of ownerzhil1 or spccj~fically excluded therefrom by Section 
462. The creation oi a leaso in nontaxaLle publicly otmed pro- 
perty and publicly owncJ. prolzrty subject to tax under Section 
11 of Article XIII of the Constitution, which lease constitutes 
a possessory ir,tcre.;t as the term is defined in Section 21(b) 
of this code, is rqarticd as a purchase regardless of tllc period 
of the lcasc. such an intcrest sh-il.1 be appraised at its full 
value as of thy data of creation. 

Unless athcrwisc provided for in this chapter, real property 
tJhich was not subject to valuation in any prior base year, such 
as newly discovered or additional proved oil and gas reserves, 
sliall be apprai:;cd at full value on the lien date immediately 
following discovery. 
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Except for annual. modification by the inflation rate or . - 

changes in value resulting from calamity or the removal of 
property or a portion thereof, the taxable value of real property 
shall not reflect any actual market value depreciation or 
appreciation, whether caused by zoning changes or otherwise, 
after the base assessment year full value has been established. 

The taxable value of real property, or portion thereof, 
physically removed from the site shall be deducted from the 
property's taxable value, provided that such net taxable value 
shall not be IFSS than zero. 

The taxable value of real property damaged or destroyed by 
a misfortune or calamity is to he adjusted in accordance with the 
Revenue and Taxation Code. If the property is restored, the 
assessor shall on the lien date following restoration enroll it 
at its former value plus the appropriate inflation adjusiment 
unless it is determined that new construction has occurred, in 
which case the market value of the portion newly constructed 
shall be ascertained and combined with the former value as pro- 
vided in Section 463. 

462, -Change in Ownership. Adopted 6/zg, eff. 7/3. Amendments adopted 
9126, eff. 10/2/78. 

There shall be a reappraisal of real property as of the date 
of the change in ownership of that property. The reappraisal 
will establish a new base year full value and will be enroll-cd 
on the lien date following the change in ownership. Except as 
otherwise provided in this section, "change in ownership" refers 
to all transfers of property whether by grant, gift, devise, 
inheritance, trust, contract of sale, addition or deletion of an 
owner, property settlement, or any other change in the method of 
holding title, whether by voluntary or involuntary transfer or 
by operation of law. A change in the name of an owner of property 
not involving a change in ownership is excluded from the term 
Wtransfer" as used in this section. 

(a) -A transfer of the full fee title to land and/or 
improvements by any means is a change in owner- 
ship requiring reappraisal of the property 
transferred. This includes transfers of units 
in planned developments as defined in Section 
11003 and 11003.1 of the Business and Profes- 
sions Code, units in cooperative housing develop- 
ments controlled by cooperative housing corpo- 
rations as defined in Section 17265 of the 
Revenue and Taxation Code and condominiums as 
defined in Section 783 of the Civil Code. 
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The transfer of an undivided interest in property 
constitutes a change of ownership in the entire 
property except as provided in (h) (2) and (4) 
while the transfer of a divided interest results 
in a change in ownership only in the property or 
portion'thereof transferred. 

A tranfcr of equitable title is a change in 
ownership. 

The creation, sublease or assignment of the right 
to beneficial use and possession of taxable or 
nontaxable real property and the transfer of the 
lessor's intcrcct in any Icascd property constitutes 
a changjc in owncrsh.ip of real property or not as 
follows: 

(1) The creation, suhl.cr:sc or assignlmnt of a 
taxahl.c posso:~~ory interest or or' a Lcar,c 
in real. property for a tcr:iI or the remainder 
of a term in cxccss of 10 years is a change 
in ownership of the interest transferred. 

(2) The croation, sublease or nssignment.oF a 
lease For 10 years or less in taxable property 
is not a chanl;? in o;;lncrship. 

(3) The trancfcr of a lessor's intcrcst regard- 
-less of the term of the lease is a change in 

ownership. 

(aI 

(b) 

Tl:e transfer of a 1cssor's intorest in 
property subject to a Icasc in excess of 
10 years is a change in o~mcrship o;tly 
to the extent of the reversionary illSrest 
transferred, 

The transfer of a IcLc‘or's interest in 
property subject t0 a Icasc for 3.0 years 
or less is a change jn oramcrship of the 
entire prni>crty transfmred, includ5 ng 

the leasehold interest, 
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(cl The transfer of 2 Lessor's interest in 
property subject to on.3 or more leases 
in excess of 10 years and one or more 
leases of 10 years or Less is a cllangc 
in omcrsl~ii-, to the cxtcnt of the 
rcvcrsionary interest(s) in the property 
subject to the lease(s) in excess of 10 
years 21~3 to 'chc? extent of the pro;~sty 
transrcrrcu I including the leasehold 
interest(s) in the rnropcrty sul,joct to 
the lease(s) 'of 10 years or less. 

Note: The determination of the term of possession 
for A lease or a taxable possessory interest shall 
be pursuant to the provi sions of Section 23 of tilis 
code. 

(d) Foreclosure. 

(1) ?kxtgagc or clc4 of trust foreclosed by judicial 
action is a sufficient chanqc in w.rncrship only: 

. . (A) After the period of redemption has passed 
and pro:>crty has not been redccmcd, or 

(IO) upon redemption when title vests in the 
Origiil21 dCl>tOX'S successor in interest. 

(2) Deed of trust forccloscd by trustee's sale shall 
cause a reappraisal after the sale has taken 
pl%Xe l 

(e) Tax ciccci nsd tax sale. A tax sale to thz state will ..--..-**-- --*-- 
Ilot cause: rcnp?raJ.sal, but a sale by the state of 
tax-deeded property will cause reappraisal. The 
reap~raica.1 will take place whether the original 
owner redeems from thF-\ state or a new owner purchases 
from the state. 

(f) Inter v5.vos tru:;t. A change in ownership occurs upon -_-- .---_ -;*--- e 
the cxcmt~orr of, 2nd the t ransfcr of real property to, 
a rcvocablc or irrevocable inter vivos trust. Simi- 
larly I the revocation of the trust by the trustor 
COIlStitUtC!S a change in ownership. A change in owner- 
ship does not occur, ho~:aver~ upon the cessntion of 
a prcccdcnt interest wllich entitles the o:-:ncr of what 
was a futurc~ intcxest to the i~ti~diatc possession and 
cnj oyi;rcnt of such real property. 



. 

(4) Partnc?-shi2. -- ._ .-,-------.- i; Real property \zhj.ch is contributed to 
c .I 111121~ a 1~ r,litcd or gclicrC;L partncrchip or which is 
acquired, by purchase or otherb:isc, by the partnershi? 
is a char:<lc in okncrship of such real propcrtyr regard- 
less of lTl-L';!?2~~ t!w title to the property is held in 
t-he nann of -the partnership or in the nalnc of one or 
more ir:dividuzl partners c i:it:h or vlithout rcfcrcncc 
to the partner'ship. Partnership property is 
ovmed by 'il-ic! pa.r'cncrs as ten;~i.rts in partnership and 
any addition or deletion of a partner, thcrefOrc, 
co11 SC: itute s a chamgc in owncr.-r;P~ip of the yartncr- 
ship real property. 

(h) The following transfers do not constitute a change 
of cw1~xshi.p : 

(31 

(4) 

(5) 

(61 

(7) 

Tiid transfc?r of lxx-c lcqa3 title. 

Any j nte -spousal transfer to create or terminate 
* 1 a co:;!mur~~,y property or joint tenancy interest. 

Any transfer c~:u~~f3 by t11c substitution of a 
trust:cc pursuant to the terms of a security 
or Crust jnstrumcnt, 

Any transfer between or among joint tenants 
whether voluntary, involuntary or by operation 
of law. 

any transfer to an existing assessee for the 
purpose of perfecting title to the property. 

Any transfer resulting in the creation, assign- 
ment, or reconveyance of a security interest 
not coupled with the right to immediate use, 
occupancy, possession or profits. 

Any transfer of stock of a corporation vested 
with legal title which does not convey to the 
transferee(s) the exclusive right to occupancy 
and possession of the real property or portion 
thereof. 

(i) Date of chge in ownership. For purposes of re- 
appraz= rcarET;zty as of the date of change 
in ownership of real propertyp the following dates 
shall 1x2 used: 

(I) Sales. -- The date all parties' instructions have 
been met in an escrow or the date the essential 
elements of a contract of sale have been met. 

-6- 
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In the event that the foregoing dates cannot be 
ascertained, the change in obtnership shall be 
the date of recordation of the deed or similar 
document evidencing transfer of either legal or 
equitable title. 

(2) Leases. -- The date the lessee has the right to 
possession. 

(3) Inheritance (by will or intestate succession), 
The da&of-zath of the decedent. 

(4) Inter vivos trusts. The date the trust instru- 
ment is executed or revoked by the trustor. 

463. Newly Constructed Property. Adopted 6/29, eff. 7/3. Amendments -1 
adopted 9/26, eff. 10/Z/78. I- 

(a) The term "newly constructed" 
addition or improvcmcnt to land, 

means and includes any 
whether classified as land or 

improvement for purposes of enrollment, and any addition of ne-w 
improvements Or a3teratiOnS of existing improvements if said 
alteration.resufts in a conversion to another use or an extension 
of tho economic life of the improvement. 

.-I- I . 
Examples of alterations that qualify as "newly constructed" 

and thereby require current market value appraisal of the alteration 
are those that result in any increase in the usable square footage 
of a structure, the renovation of what t'as formerly residential 
property to make it usable for commercial purposes and vice versa, 
the conversion of property from one comIlinercia7_ use to anothcrr 
and any alteration that increases the usefulness of <he structure, 
such as the addition of a bathroom, 

Excluded from alterations that qualify as "newly constructed" 
is construction or reconstruction performed for the purpose of 
routine or normal maintenance and repair, e,gol interior or exterior 
painting, replacement of roof coverings and tlxz addition of aluminum 
siding. Also excluded are aJtcrations which do not result in an 
increased usefulness of existing facilities, such as occurs in 
the modernization of a kitchen. 

For purposes of Section 2(a) of Article XIII A of the Consti- 
tution, the definitions of land and imgrovcments con'iained in 
Sections 121 and 122, respectively, and the oxampler; contained 
in Section 124, shall apply. 

i 
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(b) When real property, or a portion thereof, is newly 
constructed after the 1975 lien date, :-!I? assessor shall ascertain 
the full value of SUC?~ "newly constructed property" as of the date 
of completion. This will establish a new base year full value 
for only that portion of the real proper-l-y wl!ich is newly con- 
structed. The taxable value of property vrhich is removed during 
construction shall be deducted fror the; 'caXZ.ble value of pre- 
existing property: provided that such not taxable value shall not 
be less than zero. 

New construction in progress on the lirn date shall be ap- 
praised at its full value on such date and each lien date there- 
after until the date of completion, at which time the entire 
portion of property which is newly constructed shall be reap- 
praised at its full value. 

For purposes of this section, the date of completion is the 
date the property or portion thereof is available for use for the 
purpose intended as indicated by the design of the structure. 
In determining whcthcr the structure or a portion thereof is 
available for use, consideration shall be given to the date 
of the final inspection by the anpropriatc governmental official, 
or, in the absence of such inspection, the date the prime con- 
tractor fulfilled all of his contract obligations. 

464. Exemptions. Adonted fi/29, effective Y/3/78. 

Article XIII A does not repeal any property tax exemptions 
granted or authorized by the Constitution on or before July 1, 
1978. The property tax rate shall apply to the current taxable 
value less any exemptions applicable to a specific property. 
Examples of the application of partial exemptions are as follows: 

(a) Homeowners' exemption. The property tax rate applies to 
the current taxable value of property qualifying for the 
homeowners' exemption less the value of the exemption. 

Cb) Veterans' exemption, The sum of 25 percent of the 
taxable value of taxable assets and 100 percent of the 
current full cash value as defined in Revenue and 
Taxation Code Section 110 for non-taxable assests 

wifl determine the limitation for the veterans' 
property tax exemption. Article XIII A contains 
1?0 provision for reconsidering the granting of 
the exemption prior to 1978, The property tax 
rate applies to the current taxable value of . property qualifying for the veterzns' exemption 
less the value of the exemption, 

I.- I 
- ~_. 

-;* I ~~ 
--<z d 
>: ; : 
5 
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{c) Disabled veterans' exemption. The property tax 
ZLe apples to current ta:;aSle value of property 
qualifying for the disabled veterans' property 

. tax exemption less the value of the exemption. 

465. Nonprofit Golf Courses. Adopted 6/29, effective 7/3/78. 

When appraising real property used exclusively for nonprofit . * 
golf course purposes in accordance with the provisions of Section 
10 of Article XIII of the California Constitution, the assessor 
shall ascertain the value of such property on the basis of such 
use',, plus the full value attributable to any mineral rights: as 
of the appropriate base year, regardless of the date such property 
qualified under the constituiional provisions. 

466. Valuation and Enro:iLmenC or ~.ces ;ncI zinc-5. Adopted 6129, 
eff. 7/3. Amendments adopted 9/26, eff. 10/2/78. 

The base year value of fruit and nut trees, vines, bushes8 
or other .percnnials when planted in orchard, grove, or vineyard 
form whether or not enforceably restricted shall. be the most 
recent of the following: 

(a) The full value as of the 1975 lien date, 

(b) The full value as of the date of planting, or 

(cl The full value as of the date of a change in 
ownership. 

The full value of trees and vines exempted by Article XIII, 
Section 3(i), of the State Constitution shall not be enrolled 
until the lien date following the expiration of the exemption. 

467. Taxable Possessory Interests, Adopted 6/29, eff. 7/3. Amendments 
adopted 9/26, eff. 10/2/78. 

The assessor shall ascertain the full value of all taxable 
possessory interests as defined in Section 21 of this code and 
created prior to llarch 1, 1975, as of that date. Possessory 
interests newly created subsequent to March 1, 1975, shall be 
appraised at their full value as of the date of creation. 

Possessory' interests subleased or assigned for a term in 
excess of ten years shall. be appraised as of the data the sub- 
lessee or assignee obtains the right to occupancy or use of the 
property. 

-9- 



New improvements erected for the purpose of exercising the 
rights granted by the possessory interest held in land shall be 
valued as of the date of the completion of construction. When 
improvements owned by the holder of the possessory interests are 
in the course of construction for a period that covers more than 
one lien date, they shall be appraised in accordance with Section 
463. 

When it appears that the term of the possessory interest, 
determined in accordance with Section 23, will end at the con- 
clusion of the estimated term, there shall be no reduction of 
full value as the term draws to an end. 
remains the taxable value. 

The value in this instance 

468, oil and Gas Producing Propprties. AdoPted 6/29, eff. 7/3/78. 

Petrol c-?vm, nzit-ural gas, and other fluid hydrocarbons are 
natural su!~stances of the earth, azd are classified as land. 
The volume uf these hydrocer:oons that will be removed from the 
land consists of the amount that is class.i_fied at a given time 
as "proved resorVes.fl Proved reserves are the volumes of crude 
oil and natlxal. gas which geological and engineering information 
indicate, beyond reasonable doubt, to be recoverable in the 
future froifi oil and gas reservoirs under . eslsting- economic and 
operakin: conditions. The development of proved reserves by 
dril Iing a;::' comp3.cting wells and by installing production 
SVptf3lYS constitutes an addition to real property and the 
p&duction of oil and gas constitutes a removal of real property. 

The EnI. value of an oil or gas producing property 
is its base year full value adjusted for depI.eJiion 
of reserc-*=s - a The value a.ctributable to such 
deplet2x-l shall be determined annually employing 
the economic data that applied in the base year. 

'.Iile base year of newly developed reserves shall be 
tile. date of completion of the well or the installation 
of the production system. r 
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469. Mines and Quarries. Adopted 6/29, eff. 7/3. Amendments adopt& 
9/26, eff, 10/2/78. 

Organic and inorganic minerals and rocks are natural sub- 
stances of the earth, and are classified as land. The volume of 
minerals or rocks of acceptable quality that may be removed from 
the land under existing economic and operating conditio::s are 
classified as reserves. The creation of reserves by exploration 
or by development constitutes an addition to real property and 
the production of the minerals or rocks from a reserve con- 
stitutes a removal of real property. 

(a) The full value of a mine or quarry is its base 
year full value adjusted for the depletion of 
reserves. The value of the depleted reserves 
shall be determined annually employing the 
economic data that applied to the cstablioWent 
of the reserves in the base year. 

(b) The base year of new reserves shall be the year 
in which either development or mining occurs. 

470. Open-Space. Adopted 6/29, eff. 7/3. Amendments adopted 
9/26, eff. 10/2/78. 

All‘ dpen- space lands "enforceably restricted" within the mcan- 
ing of Sections 421 and 422 of the Revenue and Taxation Code shall. 
have a base year restricted value determined by one of the follow- 
ing methods: 

(a) 

(b) 

(cl 

All 

If enforceably restricted prior to the 1975 lien 
date with no subsequent change in ownership, the 
base year full value is the 1975 restricted value. 

If an enforceable restriction is entered into 
subsequent to the 1975 lien dale and no change 
in ownership has occurred, the base year full 
value is the value as if restricted in 1975. 

If a change in ownership has occurred subsequent 
to the 1975 lien date, the base year full value 
shall be the restricted value redetermined as of 
the date of the most recent change in ownership, 
regardless of the effective date of the enforce- 
able restriction. 

base year restricted values shall be modified annually by _ - 
the inflation rate. Subsequent land improvements such as wells 
and land leveling, will be valued by capitalizing the income at- 
tributable to the land improvements using the capitalization rate 
prescribed in Section 423 (b) of the Revenue and Taxation Code. 

When an open-space contract is cancelled, pursuant to the 
provisions of Sections 51280 through 51285 of the Government Code, 

-ll- 
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k?hen on oven -mace contract is not rcnctlcd it shall 1~ 
phased out uncJ& tl? pxol:%si @:-jr, of Section 4 36 of the kvcnue and 
Taxation Code; "the f'ul‘l cii:;h vc?.Luc cfi the land" sF1a1l bc the 
base year full cash value rx;::ii ied ~~i~~tlcl!-l-y by the inflat.ion rate. 
The value of the land 1;~ cnnit~?Si.zntion of income shall be the 
base year restricted \v;~‘!.vc I?o;!~ ficd an;2:1ally by the inflation 
rate. 

471. Timberland. Adopted 6/29, eff. 7/3. Amendments adopted 
9/26, eff. 10/2/78. 

Consistent irith tbc int.r:?t of the ]>rovisjons of Section 3(-j) 
of Article XIII of LIE Cnlifslnj c7 Cons'tit~~tio:~ and tli? lcqis- 
lativc intcq>?:etation P!,::i-co.: I i-hc base ycmr vnluc for lr?.nr3 whj ch 
has bee:-1 :mnr:c? as t~.1’:b~r~md rJI)l:suanf to Sections sjdll@ 01‘ 51113 

of the Govcrrxznt Coclc :,i~,ll 1 lc ;:scc?:tni!lt2d 7r:lron t.11c 1977 
statut0l.y tirLerl2ncl sit? c! ;‘ss valve .sc:hcdclc: and r;ha%l- be 
modified annuz1.l.y ;,y il:z in'J ~'iF:,n x-z AC:. 

If, on oi J .- a”f-py ~~*>r(.‘) ’ .‘ _ l : .# , !.cj7 9 , t.i a~~.x~rl~:;scl ,' or a portion 
thereof, ' 1s pLIi-cll~lscc! ‘ O:- c,-klkt>i-L:ise UijCC%cjOftYi a f’CJ2.SllcJe in Oi;‘llC%~:- 

sh j-p I' 6 s thEit ]):ilYr7.cjZ iS ClCti?2~*C! in SCCt.iOll 4tZ!, iir, !IF:SC? yC';lr 
VCll.L?C! r,halI. l-2 il ::cc1- t:;; -: !lY:i Fi-c‘::; t11c mo::t ?Yeccnt boxd-ac:oy;ted 
timberland ,s:i 'CC cla:;r; vr:L?lC:! :xht:~~~ulc to be ~~C!optcY: by the Boar6 
on or J;cforc Jan:5r~ry It : 1:$1!, 1k.r.e ye(>r val~.:~s fou timberland 
vhicll changes o::nc~‘ , S!lj.T-J 03 Cr Pf'if?r ;b:i-Ch I., 1980, sha13. lx? 
nsccrtxinc2 fron tiic? L;32-ti- -=rY ,..mptc:l ti:.~!)~rlnntl site class value 
.c,cheduI.e in cffcct as of i-l;:: C.Z+tCJ Of clda:lcJe j-r1 oy,:rprcrsj-lip. 

Val UC6 clcl-c!lrrIin<~cl 9s ~xovI;~?ccI in this xxtion sha11. he 
cnrollcd on 5=: lien c?;'i-n I:c::-:$.-. ~,vccc~:~~ ::CJ t!lc date :rhcn the 
tinberland, or a portio;-r tl:;.:~c:o!. f c!xxi~~je:l ow12rship c Each yea% 
followiny CYJElCtmcnk o? a new Ljnr;c year value that value shall 
he rnoGificd bja the annual inZl;ttion rate. 

*- 
. I.:.z- 

, I.‘-? 
’ A.?;:*: 
. . .9;,.. .> 
, ,*“pe - 

; 
_<i . >I.- 

.~ z 1;. 
7-s: . 
_ .S@ : - . . ,; y.:s.. , 

.,.. . ~. 

-, -5-- -12- 


